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Mr. Chairman,
Distinguished Members of the Committee,

I am pleased to be here this morning to brief you on the Secretal7

General's report entitled Strengthening Property Management at the United

Nations Secretariat.

The Secretary General's report identifies the improvements made to the

policies and procedures for property management framework developed through

a collaborative effort involving property management stakeholders across many

departments and duty stations. Furthermore, the report highlights the need to

maintain the necessary resources essential to the continued effort in

appropriately managing property across the Secretariat.

The implementation of major administrative initiatives at the United

Nations Secretariat, such as the International Sector Accounting Standards

(IPSAS) and Umoja, have brought a significant increase in scope and

complexity of financial reporting, record keeping and management of the

diverse portfolio of assets held by the organization.  These assets represent a

major investment made by the Member States, and are currently estimated at

$4.1 billion (Property, Plant and Equipment including assets under construction)

based on the unaudited opening balances information as at 1 January 2014

under Volume I and the unaudited closing balances as at 30 June 2014 under



Volume II of the United Nations financial statements and total value of

inventol7 is estimated at $393.3 million. This does not include non-capitalized

property such as items below the capitalization threshold and heritage assets

which will still require to be managed and controlled.

The objectives of strengthening property management, are to ensure the

efficient and effective use of these assets, to provide accurate and consistent

reporting as required under IPSAS, and finally to protect the investments of the

Member States.

The new strengthened property management framework supports the life

cycle approach to managing the real estate properties of the organization and

focuses on proper stewardship and accounting for all assets of the organization.

Mister Chairman and Members of the Committee,

Substantial work has been undertaken in developing the strengthening

framework  deploying  interim  resources  established  through  ad  hoc

arrangements at headquarters and other duty stations. Despite the strides made

thus far, these ad hoc arrangements are not sustainable over the long term, and

adequate regularized resources are needed to continue the level of work

expected going forward. Furthermore, as a result of the additional requirements

resulting from IPSAS adoption, the Secretariat needs to develop new skill sets

in order to attribute appropriate values to assets. Values will have to be recorded

in compliance with IPSAS rules throughout the useful life of an asset, taking

into account improvements and impairments ultimately reflecting the value of

the asset. The requirements for the new set skills have been captured under

generic job descriptions as fixed asset management officers.



The Secretary-General will submit resource requirements in the relevant budget

submissions for headquarters, offices away from headquarters, regional

commissions and field missions.

Thank you mister Chairman and distinguished Members of the Committee; my

colleagues and I are available to answer questions and to provide clarifications

on the report as required.




